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US: CPI inflation in April climbed to a nearly three-year high on surging energy prices; UST 10-year yield rises to 

the highest since July. CPI inflation in April spiked to a nearly three-year high of 3.8% y/y from 3.3% in March, 

slightly above the 3.7% consensus forecast. Energy goods prices increased by 5.6% m/m (29% y/y) following a 

21% m/m surge in March. The core rate also came in at an above-consensus 2.8% y/y, the highest level since 

September, after 2.6% in March. Given rising jet fuel costs, airfares increased by 2.8% m/m (21% y/y), building 

on a 2.7% m/m increase in March. The heavyweight shelter component, meanwhile, rose 3.3% y/y (0.6% m/m), 

up from 3% y/y in March, partly boosted by data distortions related to the government shutdown in October-

November last year. Since November, such data distortions have been artificially deflating shelter inflation, and 

that effect is now being unwound, resulting in an outsized increase in April. Excluding food, energy and shelter, 

CPI inflation was steady at 2.3%, but above the 2.1% seen in January-February. The important super core 

services measure (i.e. core services excluding shelter), which is closely monitored by the Fed, continues to be 

elevated, rising 0.45% m/m and driving up the y/y increase to 3.3%. Durable goods prices fell for the first time 

in one year (-0.1% y/y) while core goods inflation slowed to 1.1% from 1.2% in March, indicating an easing 

impact of tariffs. Nonetheless, the transmission of current high energy prices is still to be fully seen through 

other CPI basket components, which will likely keep core CPI inflation elevated over the coming months. Greater 

risks of higher inflation, along with steady signs of improvement in the labor market recently, would complicate 

incoming Fed Chair Warsh’s plan to reduce policy interest rates soon. After the release of the latest CPI print, 

the futures market bumped up the probability of a 25bps interest rate hike this year to over one-third, with no 

change remaining the most likely outcome. Amid signs of cracks in the US-Iran ceasefire and a fresh increase 

in oil prices, yields on UST bonds rose, with the 10Y yield hitting the highest since July. Finally, the Senate voted 

to confirm Kevin Warsh as a Fed Governor for a 14-year term, paving the way for a vote on his confirmation as 

Fed Chair soon. 

Chart 1: US Fed rate and annual inflation  Chart 2: Foreign buying/selling of Egyptian debt  

(%)  ($ billion, local t-bills and bonds)  

 

 

 

 

Source: Haver, Oct-25 CPI data not reported  Source: EGX, CBE  
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Egypt: Carry trade flows continue to drive EGP volatility. The pound continued to experience sharp volatility this 

week as carry trade flows shifted rapidly. The EGP weakened during Tuesday’s trading session to around 

EGP53.2/$1 before recovering part of its losses to close near EGP52.9/$1. The currency had already 

depreciated by around 0.8% last week, following net foreign outflows estimated at $172 million from the local 

debt secondary market. However, sentiment improved again this week after foreign investors recorded 

approximately $1.1 billion in net inflows into Egyptian debt instruments on Tuesday alone. Reflecting the strong 

movement in foreign currency flows, interbank market volumes surged by 187% d/d to around $600 million, 

compared to $209 million in the previous session. The recent movements highlight how sensitive the EGP 

remains to changes in global risk appetite and carry trade positioning, especially amid continued uncertainty in 

international markets. As a result, the EGP is likely to remain volatile in the near term as investors continue to 

reassess exposure to emerging markets, including Egypt. 

UAE: Abu Dhabi launches a pipeline of 24 new PPP projects worth AED55 billion. The Abu Dhabi Investment 

Office and Abu Dhabi Projects and Infrastructure Centre have launched a new pipeline of Public Private 

Partnership (PPP) projects with a total value of AED 55 billion ($15 billion), compared with AED25 billion in 

projects launched in 2025. The 24 projects will be tendered during 2026–2027, as part of the UAE’s wider PPP 

program, covering the transport, infrastructure, and social sectors. The transport sector, which represents the 

largest share, came at AED35 billion allocated across 11 major road projects and upgrades of existing road 

networks. AED11 billion was allocated for five core infrastructure projects including dams, water storage 

facilities, flood control systems, drainage upgrades, and urban landscaping works. Social infrastructure, which 

accounts for the remaining AED9 billion, included investments in sports facilities, schools, and universities. The 

rising dependence on PPP projects reflects the UAE’s strategic expansion of private sector participation in 

economic development, improving investment efficiency, easing long-term fiscal pressures, and supporting 

sustainable growth.  
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Stock markets Index Change (%)  Bond yields % Change (bps) 

  Daily YTD    Daily YTD 

Regional      Regional    

Abu Dhabi (ADI)  9,699 -0.91 -2.94  Abu Dhabi 2030 4.47 5.59 51.2 

Bahrain (ASI) 1,933 0.18 -6.46  Oman 2029 4.71 5.43 18.4 

Dubai (DFMGI) 5,783 -0.64 -4.37  Qatar 2030 4.48 4.31 49.0 

Egypt (EGX 30) 54,059 -0.77 29.24  Kuwait 2030 4.45 37.59 31.2 

GCC (S&P GCC 40) 744 -1.23 1.57  Saudi 2030 4.74 7.71 47.4 

Kuwait (All Share) 8,784 -0.44 -1.38         

KSA (TASI) 11,039 -1.07 5.23  International 10YR       

Oman (MSM 30) 8,285 -0.34 41.22  US Treasury 4.46 5.06 30.0 

Qatar (QE Index) 10,524 -1.01 -2.22  German Bund 3.10 5.48 24.1 

     UK Gilt 5.10 10.10 62.8 

International        Japanese Gvt Bond 2.54 2.00 47.8 

CSI 300 4,948 -0.08 6.87      

DAX 23,955 -1.62 -2.19  Exchange rates Rate Change (%) 

DJIA 49,761 0.11 3.53    Daily YTD 

Eurostoxx 50 5,808 -1.48 0.29  KWD per USD 0.31 0.00 -0.47 

FTSE 100 10,265 -0.04 3.36  KWD per EUR 0.36 -0.37 2.10 

Nikkei 225 62,743 0.52 24.64  USD per EUR 1.17 -0.38 -0.07 

S&P 500 7,401 -0.16 8.11  JPY per USD 157.61 0.29 0.61 

     USD per GBP 1.35 -0.52 0.47 

3m interbank rates % Change (bps)  EGP per USD 52.85 0.34 10.91 

  Daily YTD      

Bahrain 5.11 -1.58 12.74  Commodities  $/unit Change (%) 

Kuwait 3.56 0.00 0.00    Daily YTD 

Qatar 4.07 5.56 9.17  Brent crude 107.77 3.42 77.11 

UAE  3.62 -21.15 14.96  KEC 121.82 3.18 102.49 

Saudi  4.73 2.88 -13.09  WTI 102.18 4.19 77.95 

SOFR 3.65 0.24 -0.53  Gold 4677.6 -0.87 8.14 

Quoted prices/rates collected after close of last trading day (or are most recent available) 

Source: LSEG / Haver   
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