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Oil: Prices surge this morning after President Trump imposes a naval blockade of the Strait of Hormuz. Oil prices
were back over $100/bbl this morning in Asian markets, with Brent surging more than 7% to $102/bbl at the
time of writing, in response to President Trump’s move to use the US Navy to impose a seaborne blockade of
the Strait of Hormuz effective from 5pm today Kuwait time. The President, accusing Iran of “World Extortion”,
announced that the US will target all vessels, Iranian or otherwise, that stopped to load cargoes at Iranian ports
or that were forced to pay Iran’s toll. Iran had ramped up crude exports to an estimated 1.6-2.0 mb/d in the
last few weeks, taking advantage of higher prices and a temporary US sanctions waiver on sales of its oil at sea
(to help mitigate the shutting-in of GCC crude caused by Iran’s own blockade of the Straits). While it is not clear
how effective this US blockade will be, clearly the US has decided it needs more leverage in this fight, ostensibly
to pressure Iran to return to the negotiating table. As a gambit it has its risks: potentially triggering a Iranian
retaliation on US and GCC shipping, assets or interests, which could break the current, tentative ceasefire;
higher oil prices by further disrupting supplies; and also its potential to draw China into the conflict at least
diplomatically, which could of course be part of the goal. The US may be hoping that China will use its
considerable influence as the Islamic Republic’s main oil importer—as it did in encouraging Iran to attend the
recent Islamabad talks—to resume diplomatic negotiations to end the conflict.

. Chart 1: Oil prices* . Chart 2: UAE bank credit & deposits
($/bbl) (% yly)
125 - - 125 25 - . . - 25
—|CE Brent (front month) 3 —Domestic credit
115 4 F 115 —_— H ' i
] [ 20 - Residents' deposits | 20
105 A F 105
95 - L 95 15 - 15
85 - - 85 10 L 10
75 4 - 75
1 [ 5 A F 5
65 - - 65
55 T T T T T T 55 0 T T T T T T 0
Oct-25 Dec-25 Feb-26 Apr-26 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25 Aug-25 Feb-26
Source: LSEG Workspace, *reflecting today's data Source: CBUAE

Saudi Arabia: Business confidence declines in March amid regional tensions. Saudi Arabia’s non-oil business
confidence weakened in March, reflecting the impact of heightened regional uncertainty on firms’ expectations.
The Business Confidence Index (BCI), published by GASTAT, fell by 14.2% m/m to 52.1, down from 60.7 in
February, remaining only marginally above the neutral 50 threshold. The survey serves as a forward-looking
indicator similar to the widely-followed Purchasing Managers’ Index (PMI), but focused on expectations rather
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than current activity, captures sentiment across output, demand, employment, and expansion plans in the non-
oil sector. The drop in the March BCI contrasts slightly with the PMI reading, which fell below the 50 mark into
contractionary territory, suggesting that while actual business activity has already weakened, firms’
expectations remain relatively more resilient for now. Despite the sharp decline in BCI, all major sectors
remained in expansionary territory. Industrial confidence recorded the largest drop, falling to 50.8 (down 15.8%
m/m), followed by services at 52.0 (down 14.9%), and construction at 53.0 (down 12.6%). Overall, the March
reading points to a significant deterioration in business sentiment amid the regional escalation, although
confidence has not yet slipped into contraction territory.

UAE: Domestic credit growth hit a series high in February. Domestic credit expanded by 12.8% y/y in February,
accelerating from 11.7% in January and marking the fastest pace in more than a decade under the current data
series. Growth continued to be led by the private sector, which accounts for 73% of total domestic credit, with
lending rising 11.9% y/y, mainly due to solid growth in credit to businesses at 9.7% and personal credit growth
at 15.7%. Public sector credit (government plus GREs) also recorded a notable acceleration, rising by 14.7%
y/y in February, driven primarily by a sharp increase in government credit (19.7% y/y), alongside a pickup in
credit to GREs of 11.3% y/y. On the funding side, residents’ deposits remained highly supportive, growing by
18.1% y/y in February. Private sector deposits, which constitute 75% of all deposits, expanded by 21.5% y/y,
underscoring solid liquidity conditions. Public sector deposits also increased but at a more moderate pace of
7.0% vy/y, reflecting softer government deposits ( 0.8% y/y). Looking ahead, the impact of the US-Iran conflict
would start to become evident from the March data onward. Moreover, a recent Fitch Ratings report noted that
UAE banks remain supported by strong liquidity, solid capital positions, and a high likelihood of sovereign
support if needed while a more challenging external environment could weigh on confidence and activity in non-
oil related sectors, especially tourism and logistics, though the central bank’s recent liquidity support measures
should help in preserving financial stability and sustain credit conditions in the short term.

Global: The reaction to the naval blockade of Iran, and data-wise, US PPl/China GDP key matters this week. The
reaction to President Trump’s decision to impose a naval blockade on Iran will dominate the scene this week.
Other than the markets’ reaction, key would be China’s reaction as that country imports the majority of Iran’s
oil. China has good relations with Iran, supposedly has some leverage over it, and the blockade effectively would
push China to be more involved in this Middle East conflict. In terms of data releases, in the US, PPI inflation
for March is due on Tuesday and is expected to show another sharp jump of 1.2% m/m following a much higher-
than-expected increase of 0.7% in February. The Fed'’s latest Beige Book (Wednesday) will show early anecdotal
evidence of the impact of the Middle East war on the US economy while several Fed officials will be speaking
this week, offering clues about their thinking ahead of the FOMC meeting at the end of the month. In the
Eurozone, industrial production for February (Wednesday) is seen increasing a muted 0.2% m/m after falling by
1.5% in January. In the UK, GDP is seen rising by a limited 0.1% m/m in February after being flat in January.
Finally in China, Q1 GDP growth (Thursday) is expected at 5% y/y, above the 4.5% recorded in Q4 but in-line
with the increase for 2025 as a whole. Retail sales and industrial production (Thursday) are forecast to grow by
2.4% and 5.9% y/y, respectively, in March, down from 2.8% and 6.3% y/y in January-February combined. Exports
(Tuesday) are also seen increasing by a softer 8.3% y/y in March compared with 22% in January-February.
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Daily market indicators
Stock markets Index Change (%) Bond yields % Change (bps)
Daily YTD Daily YTD
Regional Regional
Abu Dhabi (ADI) 9,838 n/a -1.54 Abu Dhabi 2030 4.33 n/a 37.0
Bahrain (ASI) 1,891 -0.13 -8.48 Oman 2029 473 n/a 20.1
Dubai (DFMGI) 5,715 n/a -5.48 Qatar 2030 4.37 n/a 38.1
Egypt (EGX 30) 49,079 0.00 17.33 Kuwait 2030 4.36 n/a 22.0
GCC (S&P GCC 40) 770 0.06 5.08 Saudi 2030 4.59 n/a 33.1
Kuwait (All Share) 8,624 -0.04 -3.19
KSA (TASI) 11,315 -0.25 7.85 International 10YR
Oman (MSM 30) 8,179 0.20 39.42 US Treasury 4.32 n/a 15.4
Qatar (QE Index) 10,630 -0.11 -1.23 German Bund 3.05 n/a 19.9
UK Gilt 4.83 n/a 36.3
International Japanese Gvt Bond 2.43 n/a 36.8
CSI 300 4,637 n/a 0.14
DAX 23,804 n/a -2.80 Exchange rates Rate Change (%)
DJIA 47,917 n/a -0.31 Daily YTD
Eurostoxx 50 5,926 n/a 2.33 KWD per USD 0.31 -0.03 -0.43
FTSE 100 10,601 n/a 6.74 KWD per EUR 0.36 0.17 2.02
Nikkei 225 56,924 n/a 13.08 USD per EUR 1.17 0.00 -0.22
S&P 500 6,817 n/a -0.42 JPY per USD 159.29 0.00 1.69
USD per GBP 1.35 0.00 -0.11
3m interbank rates % Change (bps) EGP per USD 53.09 0.00 11.42
Daily YTD
Bahrain 5.14 0.00 15.88 Commodities $/unit Change (%)
Kuwait 3.56 -6.25 0.00 Daily YTD
Qatar 4.02 -2.21 4.46 Brent crude 95.20 n/a 56.45
UAE 3.72 0.00 24.50 KEC 101.03 n/a 67.94
Saudi 4.75 -0.34 -10.72 WTI 96.57 n/a 68.18
SOFR 3.67 n/a 1.73 Gold 4761.9 n/a 10.09

Quoted prices/rates collected after close of last trading day (or are most recent available)
Source: LSEG / Haver
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