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Kuwait: GDP growth accelerates in Q2 on oil
and non-olil sector gains

Preliminary official estimates show GDP expanding for the second consecutive quarter in Q2 2025, helped
by the return of the oil sector to expansion and an acceleration in non-oil economic growth. Oil GDP recorded
amarginal increase, the firstin more than two years, as crude production increased in line with the unwinding
of voluntary production cuts by OPEC-8. Non-oil activities, meanwhile, were boosted by an improvement in
the construction, telecommunications, and real estate sectors. The near-term outlook is promising, with
projects activity firm, bank credit growth robust and a business climate helped by slightly looser monetary
conditions.

Oil sector returns to growth, set to accelerate further

Oil GDP grew by 0.2% y/y in Q2 2025, returning to growth for the first time since Q1 2023, after OPEC-8
commenced unwinding the group’s voluntary production cuts in April 2025. (Chart 1.) The gain exactly
reflects the increase in Kuwait's crude oil production over the same period - a rise of 0.2% y/y to an average
of 2.418 mb/d in Q2, according to official sources. Since then, OPEC-8 has proceeded to bring back supply
at a fairly aggressive rate, restoring all of the 2.2 mb/d of voluntary cuts from 2023-2024 by the end of
September - a year ahead of schedule - and starting on the second tranche of cuts (1.66 mb/d from May
2023) in October. For Kuwait, this implies crude production gains of 135 kb/d by end-Q3, before
compensatory cuts are factored in, and a further 128 kb/d by mid-2026, assuming OPEC+ does not pause
or reverse its resupply schedule in the months to come.
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Non-oil GDP growth accelerates in Q2 2025

The non-oil economy expanded by 3.1% y/y in Q2 2025, quickening over the 2% recorded in Q1 for a third
consecutive quarter of positive annual gains. Growth in Q2 was led by an acceleration in the construction
(12.6% y/y), telecommunications (8%), real estate (7.2%), and health & social work (5.9%) sectors. (Chart
3.) The construction sector is expected to remain a significant driver of non-oil GDP growth in the near term,
as the government doubles down on its large pipeline of infrastructure projects, including the construction
of new housing cities, road networks and the development of expanded power & water facilities. Slightly
offsetting the acceleration was softer growth in the three largest sectors of the non-oil economy: public
administration & defense (+0.9% y/y), financial intermediation and insurance (+1.9%), and manufacturing
(+0.3% y/y). Meanwhile, the wholesale & retail trade (-5.1% y/y), electricity & gas & water (-1.9%), personal
& household services (-1.2) and ‘other services’ sectors (-1.1%) recorded declines in output.

Overall growth to accelerate further in 2025-26

Total GDP increased by 1.7% y/y in Q2 2025, cementing its return to positive growth following seven
consecutive quarters of contraction in 2023-2024 due to prolonged oil production cuts. The outlook remains
constructive thanks to rising crude output, a more favorable business environment and the government’s
reform drive. With interest rates down by 50 bps this year and potentially easing further in 2026, credit
growth should be well-supported following robust levels this year (+6% ytd in September). The boost from
lower borrowing costs should also help spur further gains in the real estate sector, where activity jumped to
an 11-year high in Q3 2025. Meanwhile, project awards activity has been solid this year and is on track to
match 2024’s multi-year-high, helped by the government’'s commitment to expand oil and power generation
capacity and develop infrastructure more generally as noted above.

Nevertheless, downside risks to the outlook are present, with lower oil prices one of the more significant
dynamics worth watching amid signs of an emerging supply glut in the oil markets, which could pressure the
public finances and widen the fiscal deficit. The authorities have, however, through successful bond sales,
managed to secure additional sources of financing to cover the funding gap. The consumer sector is another
weak point, with spending fairly subdued compared to recent years (central bank cards data show
transactions -5.9% y/y in Q2 2025), but this trend could begin to unwind over the coming quarters. Overall,
we see GDP expanding by 2.3% this year, a substantial improvement on 2024 (-2.6%), boosted by expansions
in both the oil (+2.4%) and the non-oil sectors (+2.2%). m

' Chart 3: Contribution to non-oil growth ' Chart 4: Growth at sub-sector level (2Q25)
(% point contributions to y/y growth) (% y/y)

5 4 r 10 6 -3 0 3 6 9 12 15
4 1 | 8 Construction
3 6 Telecommunications
2 [ | - 4 Real est., renting & bus. activities
Health and Social Work
11 2 Hotel and Restaurant
0 A F 0 Education
1 2 Fin. Intermediation & Ins.
= Public admin. & def Transport

-2 4 ublic admin. ertence 4 . .

® Other (incl. real est. & trade] Public Admin. & Deferjse
-3 1 === Financial intermediation 6 Manufacturing
4 Manu_fa_cturing | Electricity, Gas & Water
5 = Electricity, gas and water 10 Wholesale and Retail Trade

4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 6 -3 0 3 6 9 12 15

Source: CSB, Haver Source: CSB

T: (965) 2229 5500, econ@nbk.com, © 2025 NBK www.nbk.com



PUBLIC

Head Office

Kuwait

National Bank of Kuwait SAKP
Shuhada Street,

Sharq Area, NBK Tower

P.O. Box 95, Safat 13001
Kuwait City, Kuwait

Tel: +965 2222 2011

Fax: +965 2229 5804

Telex: 22043-22451 NATBANK
www.nbk.com

International Network

Bahrain

National Bank of Kuwait SAKP

Zain Branch

Zain Tower, Building 401, Road 2806
Seef Area 428, P. O. Box 5290, Manama
Kingdom of Bahrain

Tel: +973 17 155 555

Fax: +973 17 104 860

National Bank of Kuwait SAKP
Bahrain Head Office

GB Corp Tower

Block 346, Road 4626
Building 1411

P.0. Box 5290, Manama
Kingdom of Bahrain

Tel: +973 17 155 555

Fax: +973 17 104 860

United Arab Emirates

National Bank of Kuwait SAKP
Dubai Branch

Latifa Tower, Sheikh Zayed Road
Next to Crown Plaza

P.0.Box 9293, Dubai, U.A.E

Tel: +971 4 3161600

Fax: +971 4 3888588

National Bank of Kuwait SAKP
Abu Dhabi Branch

Sheikh Rashed Bin Saeed

Al Maktoom, (Old Airport Road)
P.0.Box 113567,Abu Dhabi, U.A.E
Tel: +971 2 4199 555

Fax: +9712 2222 477

Saudi Arabia

National Bank of Kuwait SAKP
Jeddah Branch

Al Khalidiah District,

Al Mukmal Tower, Jeddah

P.O Box: 15385 Jeddah 21444
Kingdom of Saudi Arabia

Tel: +966 2 603 6300

Fax: +966 2 603 6318

Lebanon

National Bank of Kuwait

(Lebanon) SAL

BAC Building, Justinien Street, Sanayeh
P.0. Box 11-5727, Riad EI-Solh

Beirut 1107 2200, Lebanon

Tel: +961 1 759700

Fax: +961 1 747866

Iraq

Credit Bank of Iraq

Street 9, Building 187

Sadoon Street, District 102
P.O. Box 3420, Baghdad, Iraq
Tel: +964 1 7182198/7191944
+964 1 7188406/7171673
Fax: +964 1 7170156

Egypt

National Bank of Kuwait - Egypt
Plot 155, City Center, First Sector
5th Settlement, New Cairo

Egypt

Tel: +20 226149300

Fax: +20 2 26133978

United States of America
National Bank of Kuwait SAKP
New York Branch

299 Park Avenue

New York, NY 10171

USA

Tel: +1 212 303 9800

Fax: +1 212 319 8269

United Kingdom
National Bank of Kuwait
(International) Plc

Head Office

13 George Street
London W1U 3QJ

UK

Tel: +44 20 7224 2277
Fax: +44 20 7224 2101

France

National Bank of Kuwait France SA

90 Avenue des Champs-Elysees
75008 Paris

France

Tel: +33 1 5659 8600

Fax: +33 1 5659 8623

Singapore

National Bank of Kuwait SAKP
Singapore Branch

9 Raffles Place # 44-01
Republic Plaza

Singapore 048619

Tel: +65 6222 5348

Fax: +65 6224 5438

China
National Bank of Kuwait SAKP
Shanghai Office

Suite 1003, 10th Floor, Azia Center

1233 Lujiazui Ring Road
Shanghai 200120, China
Tel: +86 21 6888 1092
Fax: +86 21 5047 1011

wvubgl
NBK

NBK Wealth

Kuwait (Headquarters)

NBK Wealth

34h Floor, NBK Tower

Jaber Al-Mubarak & Shuhada’a street
Block 7, Plot 6, Sharq Area

PO Box 4950, Safat, 13050

Kuwait

Tel: +965 2224 6900

Fax: +965 2224 6904/ 5

United Arab Emirates

Gate District

Precinct Building 4, Floor 7

Office Unit 3

Dubai International Financial Center
(DIFC)

P.O. Box 506506, Dubai

UAE

Tel: +971 4 365 2800

Fax: +971 4 365 2804

Saudi Arabia
AlMohammadiyah District
Daman Building 3" Floor
P.O. Box. 75144

Riyadh 11578,

Kingdom of Saudi Arabia
Tel: +966 11277 7120
Fax: +966 11277 7649

Switzerland

Rue de la Corraterie 5
P.0O. Box. 3271

1211 Geneva 3
Switzerland

Tel: +41 22 319 0202

United Kingdom

13 George Street
W1u 3QJ

London

Tel: +44 20 7224 2277

© Copyright Notice. The Economic Update is a publication of the National Bank of Kuwait. No part of this publication may be reproduced or duplicated without the prior consent of NBK.

While every care has been taken in preparing this publication, National Bank of Kuwait accepts no liability whatsoever for any direct or consequential losses arising from its use. GCC Research Note is distributed on a complimentary
and discretionary basis to NBK clients and associates. This report and other NBK research can be found in the “Reports” section of the National Bank of Kuwait's web site. Please visit our web site, www.nbk.com, for other bank
publications. For further information please contact: NBK Economic Research, Tel: (965) 2229 5500, , Email: econ@nbk.com

T: (965) 2229 5500, econ@nbk.com, © 2025 NBK

www.nbk.com


http://www.nbk.com/

